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Fiscal Note

Current law already exempts adaptive driving equipment and motor vehicle modifications from 3% of the 4% state sales tax
if the equipment or modifications are prescribed for personal use by a physician, a licensed chiropractor, or a driver
rehabilitation specialist licensed by the state. 

Proposed law retains current law and provides a state sales and use tax exemption on the purchase and installation of
equipment, materials and services related to adaptive devices in a motor vehicle for a person with an orthopedic disability.
Travel trailers or other vehicles not designed to transport people are not included in the exemption. Equipment includes, but
is not limited to, hand controls, left side accelerator pedals, raised ceilings and wheelchair ramps and lifts. A prescription for
such devices is not required for eligibility of the exemption.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

Due to this legislation, state general fund revenue will likely decline by a small amount. Internet research indicates that the
cost of modifications can range from a few hundred dollars for hand controls to tens of thousands for a wheelchair ramp.   It
is not known how many alterations will take place each year but it is likely to be fairly small, maybe a few hundred annually
with different configurations of equipment. Even if an average conversion costs $10,000, it would take 250 modifications
each year to equal $100,000 in annual state losses at the 4% state sales tax rate. Not all such conversions would be
exempted by this bill from the full 4% state rate, though. Modifications prescribed for personal use by physicians, licensed
chiropractors or driver rehabilitation specialists licensed by the state are already exempt from 3% of state tax, and this bill
would only impact the remaining 1% of tax for those prescribed conversions. Local taxes are not affected by this bill.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Authorizes a state sales and use tax exemption for the purchase and installation of certain adaptive devices for persons with
orthopedic disabilities
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